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TAGS: BTIO, BIND, IN 

SUB: NATIONAL STARCH (NS) JOINT VENTURE 
REE: STATE A-8606, NOVEMBER 15, 1974 

1. WE DISCUSSED THE PROPOSED NS JOINT VENTURE WITH ANIL STARCH 
WITH C. BALASUBRAMANIAM, JOINT SECRETARY, MINISTRY OF COMPANY 
AFFAIRS. BALASUBRAMANIAM CONFIRMED THAT THE CASE WAS HELD UP 
IN HIS MINISTRY. HE SAID THAT BECAUSE OF OBJECTIONS FROM LOCAL 
STARCH MANUFACTURERS, THE GOI WAS NOW ASKING FOR A 60 PERCENT 
EXPORT COMMITMENT COMPARED TO THE 40 PERCENT COMMITMENT OFFERED 
BY NS. IN ADDITION, THE GOI WOULD PREFER THAT THE JOINT VENTURE 

BE A TECHNICAL COLLABORATION ONLY WITH NO EQUITY PARTICIPATION BY 
NS. BALASUBRAMANIAM SAID THAT THE PROJECT HAD BEEN APPROVED BY 
THE GOI LICENSING COMMITTEE ONLY ON THIS CONDITION. 

2. WE TOLD BALASUBRAMANIAM THAT THE NO EQUITY CONDITION 
IMPOSED BY THE LICENSING COMMITTEE WAS NEWS TO US AND SAID 
WE COULD CONTACT NS AND ANIL TO SEE WHETHER THE NEW GOI TERMS 
WERE ACCEPTABLE. BALASUBRAMANIAM PROMISED TO GET A QUICK 
DECISION FROM THE COMPANY AFFAIRS MINISTER AFTER WE INFORMED HIM 
OF THE REACTION OF THE JOINT VENTURE PARTNERS. HE SAID THE EXPORT 
COMMITMENT "MIGHT BE NEGOTIABLE" BUT EXPRESSED DOUBT THAT THE 
GOI WOULD AGREE TO EQUITY PARTICIPATION AT THIS STAGE. 
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3. FOR COMMERCE - PLEASE PASS THE FOREGOING TO K.R. DAVE 
AND LET US KNOW HIS REACTION. WE THOUGHT THAT GOI, AT LEAST 
UP TO COMPANY AEEAIRS MINISTRY, HAD AGREED TO 40 PERCENT NS 
EQUITY PARTICIPATION. PLEASE ADVISE.MOYNIHAN 
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